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In the twenty-first-century digital world, virtual goods are sold for real money. Digital game players happily
pay for avatars, power-ups, and other game items. But behind every virtual sale, there is a virtual economy,
simple or complex. In this book, Vili Lehdonvirta and Edward Castronova introduce the basic concepts of
economics into the game developer's and game designer's toolkits. Lehdonvirta and Castronova explain how
the fundamentals of economics -- markets, institutions, and money -- can be used to create or analyze
economies based on artificially scarce virtual goods. They focus on virtual economies in digital games, but
also touch on serious digital currencies such as Bitcoin as well as virtual economies that emerge in social
media around points, likes, and followers. The theoretical emphasis is on elementary microeconomic theory,
with some discussion of behavioral economics, macroeconomics, sociology of consumption, and other social
science theories relevant to economic behavior. Topics include the rational choice model of economic
decision making; information goods versus virtual goods; supply, demand, and market equilibrium;
monopoly power; setting prices; and externalities. The book will enable developers and designers to create
and maintain successful virtual economies, introduce social scientists and policy makers to the power of
virtual economies, and provide a useful guide to economic fundamentals for students in other disciplines.
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From reader reviews:

Rita Hackett:

The book Virtual Economies: Design and Analysis (Information Policy) can give more knowledge and
information about everything you want. Exactly why must we leave the good thing like a book Virtual
Economies: Design and Analysis (Information Policy)? Wide variety you have a different opinion about e-
book. But one aim that will book can give many facts for us. It is absolutely appropriate. Right now, try to
closer with your book. Knowledge or information that you take for that, you could give for each other; you
are able to share all of these. Book Virtual Economies: Design and Analysis (Information Policy) has simple
shape nevertheless, you know: it has great and big function for you. You can look the enormous world by
open up and read a reserve. So it is very wonderful.

Mary Partee:

Reading a book tends to be new life style within this era globalization. With reading you can get a lot of
information which will give you benefit in your life. Together with book everyone in this world can certainly
share their idea. Textbooks can also inspire a lot of people. A lot of author can inspire their particular reader
with their story or perhaps their experience. Not only the story that share in the textbooks. But also they write
about the information about something that you need example. How to get the good score toefl, or how to
teach your young ones, there are many kinds of book that you can get now. The authors these days always
try to improve their proficiency in writing, they also doing some analysis before they write for their book.
One of them is this Virtual Economies: Design and Analysis (Information Policy).

Jean Spence:

Is it anyone who having spare time and then spend it whole day simply by watching television programs or
just resting on the bed? Do you need something new? This Virtual Economies: Design and Analysis
(Information Policy) can be the response, oh how comes? A fresh book you know. You are consequently out
of date, spending your extra time by reading in this brand new era is common not a geek activity. So what
these ebooks have than the others?

Silvia Doucet:

On this era which is the greater man or woman or who has ability to do something more are more treasured
than other. Do you want to become one among it? It is just simple strategy to have that. What you should do
is just spending your time almost no but quite enough to experience a look at some books. One of the books
in the top list in your reading list is Virtual Economies: Design and Analysis (Information Policy). This book
that is qualified as The Hungry Hills can get you closer in turning into precious person. By looking up and
review this reserve you can get many advantages.
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